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INDEPENDENT AUDITOR'S REPORT
To the Members of IL&FS Wind Energy Limited
Report on the Standalone Ind AS Financial Statements

1. We have audited the accompanying Ind AS financial statements of IL&FS Wind Energy Limited
("the Company"), which comprise the Balance Sheet as at March 31, 2018, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance
with accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act., read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial control that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor's Responsibility

3. Ourresponsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. We conducted our audit of the Ind AS financial statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of
India, as specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the Company's Directors, as
well as evaluating the overall presentation of the Ind AS financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on the Ind AS financial statements.
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Opinion

5. In our opinion and to the best of our information and according to the explanations given to us,
the Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2018, its loss including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Other Matter

6. The Ind AS financial statements of the Company for the year ended March 31, 2017, included in
these Ind AS financial statements, have been audited by the predecessor auditor who expressed
an unmodified opinion on those statements on May 29, 2017.

Report on Other Legal and Regulatory Requirements

7. Asrequired by the Companies (Auditor's report) Order, 2016 (“the Order") issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
"Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

8. Asrequired by section 143 (3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of written representations received from the directors as on March 31, 2018,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018, from being appointed as a director in terms of section 164 (2) of the Act:

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure 2" to this report;

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.
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ili. There were no amounts which were required to be transferred to the investor Education
and Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

/g_lwéf.utg;

per Shyamsundar Pachisia
Partner
Membership Number: 49237

Place of Signature: Mumbai
Date: May 11, 2018
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Annexure 1 referred to in paragraph 1 to Report on Other Legal and Regulatory Requirements of
our report of even date

Re: IL&FS Wind Energy Limited (‘the Company")

@

(D)

@D

(iv)

)

(vi)

vii)

(a)

(b)

©)

According to the information and explanations given to us, the Company does not have
any fixed assets. Accordingly, the provisions of clause 3(i) (a),(b) and (c) of the Order
are not applicable to the Company and hence not commented upon.

The Company’'s business does not involve inventories and, accordingly, the
requirements under paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Accordingly, the provisions of clause 3(iii) (@), (b) and (c) of the Order are
not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, provisions
of section 185 and 186 of the Companies Act 2013 in respect of loans to directors
including entities in which they are interested and in respect of loans and advances
given, investments made and, guarantees, and securities given have been complied with
by the company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

According to the information and explanations given to us, the Company is not required
to maintain cost records u/s 148(1) of the Companies Act, 2013.

The Company is regular in depositing with appropriate authorities undisputed statutory
dues including income-tax, service tax, goods and service tax, cess and other statutory
dues applicable to it. The provisions relating to provident fund and employees’ state
insurance are not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts
payable in respect of income-tax, service tax, goods and service tax, cess and other
statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.

According to the information and explanations given to us, there are no dues of income
tax, service tax, goods and service tax, cess and other statutory dues which have not
been deposited on account of any dispute.

In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of loans or borrowing to a
financial institution, bank or government or dues to debenture holders.
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(ix)

)

(xi)

(xii)

(xii)

(xiv)

(xv)

(xvi)

According to the information and explanations given by the management, during the
year the Company has raised money by way of term loans which have been applied by
the Company for the purpose for which they were raised. According to the information
and explanations given by the management, during the year, the Company has not
raised any money by way of initial public offer / further public offer / debt instruments.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to the information and explanations
given by the management, we report that no fraud by the Company or on the Company
by the officers and employees of the Company has been noticed or reported during the
year.

According to the information and explanations given by the management, the
managerial remuneration has been paid / provided in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause
3(xii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination
of the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review and hence, reporting requirements under clause 3(xiv) of the Order are not
applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with
him as referred to in section 192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section 45-
IA of the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants

ICAI Firm Registration Number: 3249

P

per Shyamsundar Pachisid

Partner

Membership Number: 4923

E/E300003

Place of Signature: Mumbai
Date: May 11, 2018
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Annexure 2 to the Independent auditor’s report of even date on the Ind AS Financial Statements
of IL&FS Wind Energy Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act')

1. We have audited the internal financial controls over financial reporting of IL&FS Wind Energy
Limited (“the Company") as of March 31, 2018 in conjunction with our audit of the Ind AS
Financial Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

2. The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013,

Auditor's Responsibility

3. Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and
the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

6.

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

/(,,.‘M Cfa. bﬂ/\)‘
per Shyamsundar Pachisia

Partner
Membership Number: 49237

Place of Signature: Mumbai
Date: May 11, 2018



IL&FS WIND ENERGY LIMITED
BALANCE SHEET AS AT 31 MARCH, 2018

b

Note As at As at
Ref. 31.03.2018 31.03.2017

ASSETS (Rs. in lacs) (Rs. in lacs)
Non-current assets
a. Financial assets - Investments 5 110,651.55 96,912.80
b. Non current tax assets 9 0.69 1.22
c. Other non-current assets 8 - 0.10
Total non- current assets 110,652.24 96,914.12
Current assets
a. Financial assets

() Trade receivables 6 14.49 7.20

(i) Cash and cash equlvalents 7 8.61 8.10
b. Other current assets 8 58.92 0.03
Total current assets 82.02 15.33
Total assets 110,734.26 96,929.45
EQUITY AND LIABILITIES
EQUITY
a. Equlty share capltal 10 49,005.00 49,005.00
b. Other equity 11 (15,932.65) (7,435.02)
Total equity 33,072.35 41,569.98
LIABILITIES
Non-current liabilities

Flnanclal llabllities

(i) Borrowings 12 51,907.07 33,095.09

() Other flnanclal liabllitles 13 6,775.50 1,301.07
Total non-current liabilities 58,682.57 34,396.16
Current liabilities
a. Flnanclal llabllitles

(I) Borrowings 14 2,739.00 1,115.00

(li) Trade payables 15 57.18 118.69

() Other flnanclal llabllitles 13 15,970.90 19,632.44
b. Other current liabilitles 16 212.26 97.18
Total current liabilities - 18,979.34 20,963.31
Total liabilities 77,661.91 55,359.47
Total equity and liabilities 110,734.26 96,929.45
See accompanying notes forming part of the Ind 1-32

AS financial statements

In terms of our report attached

For SRBC & CO LLP
Chartered Accountants

ICAI FIrm reglstration number: 324982

% [- F N { [ dl..-’)
per Shyamsundar Pachisla

Partner
Membership No: 49237

Anand Nair
Director

N

For and on behalf of the Board of Directors
IL&FS Wind Energy Limited

-’

O}MM

Ateesh Samant
Director

.’\(-:"

Arun Purohit
Company Secretary

Amif Shinde
Chief FInanclal Officer

Place: Mumbal
Date: May 11, 2018

Place: Mumbal
Date: May 11, 2018



IL&FS WIND ENERGY LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31 MARCH, 2018

1. INCOME
(a) Revenue from operations
(b) Other Income
Total income

2. EXPENSES
(a) Finance costs
(b) Other expenses

Total expenses

3. Loss before tax

4. Tax expense

5. Loss for the year

6. Other comprehensive income

7. Total comprehensive loss for the year

Earnings / (Loss) per equity share (Face value of
Rs. 10 per share)

Baslc (in Rs.)
Diluted (in Rs.)

See accompanying notes forming part of the Ind AS
financial statements

In terms of our report attached

For SRB C & CO LLP

Chartered Accountants
ICAI Firm registratlon number: 324982E/E300003

per Shyamsundar Pachisia

Partner
Membership No: 49237

Place: Mumbai
Date: May 11, 2018

Notes Period ended
Ref. 31.03.2018

Year ended
31.03.2017

(Rs. in lacs)

(Rs. in lacs)

17 6.75 8.00
18 0.22 4.23
6.97 12.23

19 8,273.28 7,116.44
20 231.32 21.51
8,504.60 7,137.95

(8,497.63) (7,125.72)

(8,497.63) (7,125.72)

(8,497.63) (7,125.72)

23 (1.73) (1.45)

23 (1.73) (1.45)

1-32

For and on behalf of the Board of Directors

IL&FS Wind Energy Limited

0\/‘

Anand Nalr Ateesh Samant
Director Director

& e

Amit Shinde
Chlef Financial Officer

Arun Purohit
Company Secretary

Place: Mumbal
Date: May 11, 2018



b

IL&FS WIND ENERGY LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31 MARCH, 2018

(a) Equity share capltal

Balance as at 01.04.2017

Changes In equity share capltal during the year - shares Issued

Balance as at 31.03.2018

(b) Other equity

Particulars

Balance as at 01.04.2016

Loss for the year

Other comprehensive income

Total comprehensive Income for the year

Issue of optlonally fully convertible debentures
Equlty component reclassified to debt during the year
Share Issue expenses

Balance as at 01.04.2017

Loss for the year

Other comprehensive Income

Total comprehensive Income for the year

Equity component reclasslified to debt during the year
Balance as at 31.03.2018

See accompanylng notes forming part of the Ind AS

financial statements

In terms of our report attached

For SRB C & CO LLP
Chartered Accountants
ICAI Firm reglstration number: 324982E/E300003

e L

per Shyamsundar Pachisla

Partner
Membershlp No: 49237

Place: Mumbal
Date: May 11, 2018

Number of Shares

Amount

(Rs. in lacs)

4,900,050,000 49,005.00
4,900,050,000 49,005.00
Retalned earnings Total

other Equity

(Rs. In lacs)

(Rs. In lacs)

(260.30) 10,773.79
(7,125.72) (7,125.72)

(7,386.02) 3,648.07
(11,034.09)
(49.00) (49.00)
(7,435.02) (7,435.02)
(8,497.63) (8,497.63)
(8,497.63) (8,497.63)

(15,932.65)

(15,932.65)
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For and on behalf of the Board of Directors

IL&FS Wind Energy Limlted

Anand Nalr

Dlrectw
Amit Shinde

Chtef Flnanclal Officer

Place: Mumbal
Date: May 11, 2018

v
O\A

QM

Ateesh Samant
Director

4s

Arun Purohlt
Company Secretary



IL&FS WIND ENERGY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2018

Cash flow from operating actlvities:

Loss after tax for the year

Adjustment for:

Flnance costs

Interest Income

Operating loss before working capltal changes

n worklng capital:
Adjustments for (Increase) / decrease In operating assets:
Trade recelvables
Other financlal assets
Other assets

Adjustments for Increase / (decrease) In operating llabllitles:
Trade payables

Other flnanclal llabllitles

Other llabllitles

Cash generated from / (used In) operations
Net Income tax pald (Including tax deducted at source)
Net cash from / (used In) operating actlvities

Cash flow from investing actlvitles:

Payments for purchase of Investments
Interest recelved

Net cash used In Investing activities
Cash flow from financing activitles:

Payment of share issue cost
Proceeds from borrowlings
Repayment of borrowings
Interest pald

Net cash from / (used In) financing actlvitles
Net increase / (decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year (see note 7)
Cash and cash equlvalents at the end of the year (see note 7)

Net Increase / (decrease) In cash and cash equivalents

See accompanylng notes forming part of the Ind AS financlal
statements

In terms of our report attached

For SRBC&CO LLP
Chartered Accountants
ICAI FIrm registration number: 324982E/E300003

per Shyamsundar Pachlisla

Partner
Membershlp No: 49237

Place: Mumbal
Date: May 11, 2018

For the
Year ended

31.03.2018

For the
Year ended

31.03.2017

(Rs. in lacs)

(Rs. in lacs)

(8,497.63) (7,125.72)

8,273.28 7,116.44
(0.22) (4.23)

(224.57) (13.51)
(7.29) (7.20)

- 1.00
(58.79) (0.13)

(61.51) 117.58

213.00 1,301.07
115.08 (3.09)

(24.08) 1,395.72
0.53 (1.22)

A (23.55) 1,394.50
3.00 (1,045.00)

0.22 4,23
B 3.22 (1,040.77)
- (49.00)

20,435.98 34,210.09
(16,876.66) (30,227.51)
(3,538.48) (4,361.95)
c 20.84 (428.37)
0.51 (74.64)

8.10 82.74

8.61 8.10
0.51 (74.64)
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For and on behalf of the Board of Directors
IL&FS Wind Energy Limited

Anand Nalr
Director

&

Amlt Shinde

Chief FInanclal Officer

Place: Mumbal
Date: May 11, 2018

\r\/
Q&}‘N\O\
Ateesh Samant
Dlrector

/J
Arun Purohlt
Company Secretary



IL&FS WIND ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENT

Note 1- Company information

IL&FS Wind Energy Limited (hereln after referred to as “the Company” or “IWEL") was Incorporated on 15 November, 2013
in the name of Mandvl LNG Terminal Limited and changed Its name to IL&FS Wind Energy Limlted w.e.f. 23rd March, 2016.
The Company is engaged in development and operations of wind power projects.

The address of its reglstered office Is The IL&FS Financlal Centre, Plot No. C-22 G Block, Bandra - Kurla Complex, Bandra-
East Mumbal, Maharashtra 400051.

Note 2 - Application of new and revised Indian Accounting Standards (Ind AS)
The Company applled for the first time certaln amendments to the standards, which are effective for annual periods
beglinning on or after Aprll 1, 2017. The nature and the impact of each amendment is described below.

Amendments to Ind AS 7: Statement of Cash Flows: Disclosure Initiative

The amendments require entities to provide disclosure of changes in their llabllities arising from financing actlvities,
Including both changes arlsing from cash flows and non-cash changes (such as forelgn exchange gains or losses). The
Company does not have any non-cash elements related to liabilitles arising from flnancial actlvitles and hence no additlonal
disclosure Is required due to adoptlon of thls standard.

Amendments to Ind AS 102 Classification and Measurement of Share-based Payment Transactions

The amendments to Ind AS 102 Share-based Payment addresses three main areas: the effects of vesting condltions on the
measurement of a cash-settled share-based payment transaction; the classification of a share-based payment transaction
with net settlement features for withholding tax obligations; and accounting where a modification to the terms and
conditions of a share-based payment transactlon changes Its classification from cash settled to equity settled.On adoption,
entltles are required to apply the amendments without restating prior periods, but retrospective application is permitted If
elected for all three amendments and other criteria are met, The Company does not have any share based payment
transactlons.

Note 3 - Significant accounting policies
3.1 Basis of preparation and presentation

The flnanclal statements of the Company have been prepared in accordance with Indlan Accounting Standards (Ind
AS) notlified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

These flnanclal statements have been prepared on the historical cost basis except for certaln financial Instruments
that are measured at falr values at the end of each reporting perlod, as explained in the accounting policies below.

The flnanclal statements are presented In (Rs. in Millions), except when otherwise indicated.
Fair value measurement

Fair value Is the price that would be recelved to sell an asset or paid to transfer a llabllity in an orderly transaction
between market participants at the measurement date under current market condltlons.

The Company categorizes assets and liabllities measured at falr value Into one of three levels depending on the
abllity to observe Inputs employed in thelr measurement which are described as follows:

a) Level 1 Inputs are quoted prices (unadjusted) In actlve markets for Identical assets or liabllitles.

b) Level 2 Inputs are Inputs that are observable, elther directly or indirectly, other than quoted prices Included
within level 1 for the asset or llabllity.

c) Level 3 inputs are unobsetvable inputs for the asset or liabllity reflecting significant modlfications to observable
related market data or Company’s assumptions about pricing by market participants.




IL&FS WIND ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENT

3.2

3.5

Revenue

Revenue Is recognised to the extent that It Is probable that the economic benefits will flow to the Company and the
revenue can be rellably measured, regardless of when the payment Is belng made. Revenue Is measured at the fair
value of the conslderatlion received or recelvable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government.

Other income

Interest income from financlal assets Is recognised when It Is probable that the economlc benefits will flow to the
Company and the amount of income can be measured rellably. Interest Income Is accrued on a time basis, by
reference to the princlpal outstanding and at the effective Interest rate applicable, which Is the rate that exactly
discounts estimated future cash recelpts through the expected life of the financlal asset to that asset's net carrying
amount on Inltlal recognition.

Borrowling costs

Borrowlng costs directly attributable to the acquisition, construction or production of qualifylng assets, which are
assets that necessarlly take a substantlal period of time to get ready for thelr intended use or sale, are added to the
cost of those assets, unttl such time as the assets are substantially ready for thelr Intended use or sale.

Interest Income earned on the temporary Investment of specific borrowings pending their expenditure on quallfying
assets Is deducted from the borrowing costs eligible for capitalisation.

All other borrowlng costs are recognlised in profit or loss in the period in which they are incurred

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
3.5.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before
tax' as reported In the statement of profit and loss because of items of Income or expense that are
taxable or deductible In other years and Items that are never taxable or deductible.

The Company's current tax Is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting perlod.

3.5.2 Deferred tax

Deferred tax Is recognlsed on temporary differences between the carrylng amounts of assets and llabilities
in the financlal statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax llabllitles are generally recognised for all taxable temporary differences. Deferred tax assets
(Including unused tax credlts such as MAT credit and unused tax losses such as carrled forward business
loss and unabsorbed depreclation) are generally recognised for all deductible temporary differences to the
extent that It Is probable that taxable profits will be available against which those deductible temporary
differences can be utllised. Such deferred tax assets and llabilities are not recognised if the temporary
difference arises from the Initial recognition of assets and liabllities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred taxes are recognlsed in respect of temporary differences which originate durlng the tax holiday
period but reverse after the tax holiday perlod. For this purpose, reversal of temporary difference is
determlined usling first In flrst out method.

The carrylng amount of deferred tax assets Is reviewed at the end of each reporting period and reduced to
the extent that It Is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.
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3.6

3.7

3.8

3.9

Deferred tax llabllitles and assets are measured at the tax rates that are expected to apply in the perlod in
which the llability is settled or the asset reallsed, based on tax rates (and tax laws) that have been
enacted or substantlvely enacted by the end of the reporting perlod.

The measurement of deferred tax llabllitles and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and llabllitles,

Current and deferred tax for the year

Current and deferred tax are recognised In profit or loss, except when they relate to items that are
recognised In other comprehenslve income or directly In equity, In which case, the current and deferred
tax are also recognised in other comprehensive income or directly In equity respectively.

Provisions, contingent liabilities and contingent asset

Provislons are recognised when the Company has a present obligation (legal or constructlve) as a result of a past
event, It |s probable that the Company willl be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideratlon required to settle the present
obligation at the end of the reporting period, taking Into account the risks and uncertaintles surrounding the
obligation. When a provislon Is measured using the cash flows estimated to settle the present obligation, its carrylng
amount Is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economlc benefits required to settle a provision are expected to be recovered from a third
party, a recelvable Is recognised as an asset If it Is virtually certaln that reimbursement wlll be recelved and the
amount of the recelvable can be measured reliably.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/ (loss) before extraordinary items and tax Is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
recelpts or payments. The cash flows from operating, Investing and financing actlvities of the Company are
segregated based on the avallable Informatlon.

Segment reporting

The Company Identifles primary segments based on the domlnant source, nature of risks and returns and the
internal organisatlon and management structure. The operating segments are the segments for which separate
financlal information Is avallable and for which operating profit / loss amounts are evaluated regularly by the
executive Management In declding how to allocate resources and In assessing performance.

Earnings per share

Basic earnings per share is computed by dividing the proflt / (loss) for the year attributable to the shareholders of
the Company by the weighted average number of equity shares outstanding during the year. Dlluted earnings per
share Is computed by dlviding the profit / (loss) for the year attributable to the shareholders of the Company as
adjusted for dividend, Interest and other charges to expense or Income (net of any attributable taxes) relating to
the dilutlve potential equlty shares, by the weighted average number of equity shares considered for derlving basic
earnings per share and the weighted average number of equity shares which could have been issued on the
converslon of all dllutlve potential equity shares. Potentlal equity shares are deemed to be dilutive only if thelr
converslon to equity shares would decrease the net proflt per share from continuing ordinary operations. Potential
dilutive equity shares are deemed to be converted as at the beglnning of the period, unless they have been issued
at a later date. The dilutive potentlal equity shares are adjusted for the proceeds receivable had the shares been
actually issued at falr value (i.e. average market value of the outstanding shares). Dilutive potentlal equity shares
are determined Independently for each perlod presented. The number of equity shares and potentfally dilutive
equity shares are adjusted for share splits / reverse share splits and bonus shares, as appropriate.
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3.10

3.11

3.12

Operating cycle

Based on the nature of services/ actlvitles of the Company and the normal time between acquisition of assets and
their reallsation in cash or cash equivalents, the Company has determined Its operating cycle as 12 months for the
purpose of classlification of Its assets and llabllitles as current and non-current.

Financlal instruments

Financlal assets and financlal llabllitles are recognised when a Company entlty becomes a party to the contractual
provislons of the Instruments.

Except for trade receivables, financlal assets and flnanclal llabllities are initially measured at falr value. Trade
recelvables are measured at the transactlon price. Transactlon costs that are directly attributable to the acquisition
or Issue of flnanclal assets and flnanclal llabilities (other than financial assets at fair value through profit or loss) are
added to or deducted from the falr value of the financial assets or financial liabilltles, as appropriate, on initial
recognltlon. Transaction costs directly attributable to the acquisition of financial assets at fair value through profit or
loss are recognised Immediately in the Statement of Profit and Loss.

FInancial assets

All recognlised financlal assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financlal assets.

3.12.1 Cash and cash equivalents

The Company conslders all highly liquld financlal instruments, which are readily convertible into known
amounts of cash that are subject to an Insignificant risk of change In value and having original maturities
of three months or less from the date of purchase, to be cash equlvalents. Cash and cash equivalents
conslst of balances with banks which are unrestricted for withdrawal and usage.

3.12.2 Financial assets at amortised cost

Financlal assets are subsequently measured at amortlsed cost using the effectlve interest method If these
flnanclal assets are held within a business whose objectlve is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset glve rise on specifled dates to cash
flows that are solely payments of principal and Interest on the principal amount outstanding.

3.12.3 Financial assets at fair value through other comprehensive income

Flnanclal assets are measured at falr value through other comprehensive income if these financial assets
are held within a business whose objective is achieved by both selling financial assets and collecting
contractual cash flows, the contractual terms of the flnancial asset give rise on speclfled dates to cash
flows that are solely payments of principal and Interest on the principal amount outstanding.

3.12.4 Investments in Subsidiaries

Investments In equity Instruments of Subsldlaries are accounted for as per Ind AS 27 i.e “Separate
Financlal Statement” which allows provides to account for these Investments at cost or in accordance with
Ind AS 109 for each category of Investments.

Accordingly, the Company has accounted Investment in Subsidlarles at cost.

3.12.5 Financial assets at falr value through profit or loss (FVTPL)

Financlal assets are measured at falr value through profit or loss unless it is measured at amortised cost
or at fair value through other comprehensive Income on Initial recognition.
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3.12.6

3.12.7

3.12.8

Derecognition of financlal assets

The Company derecognlses a flnancial asset when the contractual rights to the cash flows from the asset
explre, or when It transfers the financlal asset and substantially all the risks and rewards of ownership of
the asset to another party.

On derecognition of a flnanclal asset In Its entirety, the difference between the asset’s carrying amount
and the sum of the conslderation recelved and recelvable Is recognised in the statement of profit and loss.

Impairment of financial assets

The Company assesses at each Balance Sheet date whether a financlal asset or a group of financlal assets
Is Impaired. Ind AS 109 requlres expected credit losses to be measured through a loss allowance. The
Company recognises lifetime expected losses for trade receivables that do not constitute a flnancing
transaction. For all other financlal assets, expected credit losses are measured at an amount equal to 12
month expected credit losses or at an amount equal to lifetime expected losses, If the credit risk on the
financial asset has Increased significantly since inlttal recognition.

Foreigh Exchange Gain and Losses

The falr value of flnancial assets denominated In a foreign currency Is determined In that forelgn currency
and translated at the spot rate at the end of each reporting perlod.

For forelgn currency denominated financlal assets measured at amortised cost and FVTPL, the exchange
differences are recognised In profit or loss except for those which are designated as hedging Instruments
in a hedging relatlonship.

3.13 Financlal liabilities and equity instruments

3.13.1

3.13.2

3.13.3

Classification as debt or equity

Debt and equity Instruments: Issued by a Company entity are classifled as elther flnancial llabllitles or as
equlty in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity Instruments

An Equity instrument Is any contact that evidence a resldual interest in the assets of the entlty after
deducting all of Its llabllities. Equlty Instruments issued by the Company are recognised at the proceeds
recelved, net of direct Issue costs.

Financlal llabilites

All financlal llabllitles are subsequently measured at amortised cost using the effective Interest method.

3.13.3.1 Financial liabilites subsequently measured at amortised cost

Financlal llabilitles that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying amounts
of flnanclal liabilltles that are subsequently measured at amortised cost are determined based
on the effective Interest method. Interest expense that is not capltallsed as part of costs of an
asset Is included In the 'Finance costs' line item.

The effectlve interest method Is a method of calculating the amortized cost of a flnancial liabllity
and of allocating Interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments (including all fees and polnts pald or
recelved that form an integral part of the effective interest rate, transactlon costs and other
premiums or discounts) through the expected life of the financial liabllity, or (where
approprlate) a shorter perlod, to the net carrying amount on initlal recognition.
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The Company assumes that the Company wlll re-finance its loans within 36 months from the
date of entering Into the common loan agreement as defined in respectlve loan agreements with
the lenders. Accordingly, a shorter perlod of the expected life of the flnancial llability is
considered for EIR accounting as compared to longer perlod of the inltial loan arrangements.

3.13.3.2 Derecognition of financial liabilites

The Company derecognlises flnanclal llabilities when, and only when, the Company’s obligations
are discharged, cancelled or have explred. The difference between the carrylng amount of the
financlal liabllity derecognised and the consideration paid and payable is recognised In the
Statement of Profit and Loss.

3.14 Cash and cash equlvalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposlits with an
orlginal maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as deflned above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management,

Note 4 - Critical accounting Judgements and key sources of estimation uncertainty

4.1

4.2

Use of estimates

The preparation of the FInanclal Statements In conformlity with Ind AS requires the Management to make estimates
and assumptlons consldered In the reported amounts of assets and liabllities (including contingent liabilltles) and
the reported Income and expenses during the year. The Management belleves that the estimates used in
preparatlon of the financlal statements are prudent and reasonable. Future results could differ due to these
estimates and the differences between the actual results and the estimates are recognised in the perlods in which
the results are known / materlalise.

Key Source of estimation uncertainty

The following are the key assumptlons concerning the future, and other key sources of estimations uncertalnty at
the end of the reporting perlod that may have the signlificant risk of causing a material adjustment to the carrying
amounts of assets and llabliitles within the next flnancial year.

Provisions and contingencles

A provislon Is recognised when the Company has a present obligatlon as a result of past events and It Is probable
that an outflow of resources will be required to settle the obligation in respect of which a rellable estimate can be
made. These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.
Contingent llabllitles are disclosed in the Notes. Contingent assets are not recognised in the flnanclal statements.

Impairment of investments

The Company reviews carrylng value of its Investments annually, or more frequently when there is an indlcation of
Impairment. If the recoverable amount Is less than its carrylng amount, the Impalrment loss Is accounted for in
Statement of profit and loss.
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As at As at
31.03.2018 31.03.2017
Units (Rs. In lacs) Units (Rs. in lacs)
Note 5 - Investments
Investment at cost - In Subsidarles
(a) Equity Instruments
() Khandke Wind Energy Private Limlted 118,101,285 18,011.81 118,101,225 18,011.81
(I) Lalpur Wind Energy Private Limlted 111,576,730 13,061.82 111,576,730 13,061.82
(i) Ratedl Wind Power Private Limlited 52,852,500 5,522.75 52,852,500 5,522.75
(lv) Tadas WInd Energy Private Limlted 191,197,729 37,577.07 93,724,377 18,420.13
(v) WInd Urja India Private Limited 50,698,080 3,411.40 50,698,080 3,411.40
(vl) Ethislan Urja Limlited 57,724,510 10,064.67 - -
(vil) Kaze Energy Limited 21,384,300 3,674.08 - -
(b) Covered warrants
(1) Lalpur Wind Energy Private Limited 116,039,799 13,584.29 116,039,799 13,584.29
(Il) Ratedl Wind Power Private Limlted 54,966,600 5,743.66 54,966,600 5,743.66
(Il) Tadas WInd Energy Prlvate Limlted = = 97,473,352 19,156.94
" 110,651.55 ~ 96,912.80

Note;

The Board of Directors of the Company on 8 February, 2016 resolved to purchase 329,772,002 covered warrants from Its
holding Company IL&FS Energy Development Company Limited ('IEDCL'), In conslderation of which the Company shall be
entltled to exerclse voting rights In respect of Equity Shares held by the IL&FS Renewable Energy Limited ('IREL') in Khandke
Wind Energy Private Limited ('KWEPL'), Lalpur Wind Energy Private Limlted ('LWEPL'), Tadas Wind Energy Private Limited
('TWEPL') and Ratedl Wind Power Private Limited ('RWPPL") (collectively called as 'Wind SPVs"). The covered warrants shall
be redeemable within 3 years from date of Issuance (redemption value will be equal to fair market value of Equity Shares of
Wind SPVs). The covered warrants shall be freely transferrable and shall be entitled to varlable coupon value based on the
dividend amount declared and pald by 'Wind SPVs' on Its Equity Shares held by the IREL.

In the current year, the Company has purchased the equity shares of TWEPL from IREL at cost and In the prevlous year, the
Company had purchased equlty shares of KWEL from IREL at cost, the same has been funded through the redemption of the
undertylng Cowered warrants.

Additlonal Information

The Information about the place of business for signlificant Investments In subsidlaries are as follows:

Particulars Reglstered
office 31.03.2018 31.03.2017
% of shareholdings
(1) Khandke Wind Energy Private Limited Mumbal 51% 51%
(1) Lalpur Wind Energy Private Limited Mumbal 51% 51%
(/) Ratedl Wind Power Private Limited Mumbai 51% 51%
(lv) Tadas Wind Energy Private Limited Mumbal 51% 51%
(v) WiInd Urja Indla Private Limited Mumbal 51% 51%
(vi) Ethislan Urja Limited Mumbal 51% 51%

(vi) Kaze Energy Limited Mumbal 51% 51%
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As at As at
31.03.2018 31.03.2017
(Rs. in lacs) (Rs. in lacs)
Note 6 - Trade receivables
(Unsecured, considered good)
Current
Trade receivables (Refer note 25) 14.49 7.20
Notes

Trade receivable are due as per contractual terms. Interest is charged on trade receivables as per contractual
terms, If any. But the same accounted on actual receipts.

No trade or other recelvables are due from Directors or other Officers of the Company either severally or
jointly with other person. Nor any trade or other receivables are due from firms or private companies In
which any directors is a partner, a director or a member.

Provision for dc:;ubtful debts (including expected credit loss allowance)

The Company closely monitors the credlt quality of its trade receivables. Accordingly, there is no significant
credit risk pertaining to the receivable and no expected credit loss allowance is recognised in books.

Age of receivables

(i) within the credit period - 7.20
(i) 1-30 days past due - =
(iii) 31-90 days past due - =
(iv) 91-180 days past due = -
(v) More than 180 days past due 14,49 -
14.49 7.20

Note

Receivables from customers, each of which individually represents more than 5% of the total balances,
aggregated to Rs 7.20 lacs as at 31.03.2018 (as at 31.03.2017: Rs 7.20 ).
Details are as follow:

Customer 1 14.49 7.20

Note 7 - Cash and cash equivalents

CASH AND CASH EQUIVALENTS
Balance with banks - in current accounts 8.61 8.10

8.61 8.10

Note 8 ~ Other assets

Non Current

Prepald expenses B 0.10

Current

Other Advances 0.08 -

Prepaid expenses 58.84 0.03
58.92 0.03

Note 9 - Tax assets and liabllities

Non Current tax assets

Taxes paid (including tax deducted at sources) 0.69 1.22
0.69 1.22
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As at 31.03.2018 As at 31.03.2017
Number of (Rs. in lacs) Number of (Rs. in lacs)
shares shares
Note 10 - Equity share capital
SHARE CAPITAL
(a) AUTHORISED
Equlty shares of Rs. 10 (Prevlous perlod 2,000,000,000 200,000.00 2,000,000,000 200,000.00
Rs. 10) each wlith voting rights
(b) ISSUED, SUBSCRIBED AND FULLY PAID UP
Equlty shares of Rs. 10 (Previous period 490,050,000 49,005.00 490,050,000 49,005.00

Rs. 10) each wlith voting rights

See notes (i) to (iv) below
Notes:

(I) The Company has only one class of equlty shares having a par value of Rs. 10 per share. Each holder of equity shares Is entltled
to one vote per share. In the event of liquldation of the Company, holder of equity shares will be entitled to recelve remaining
assets of the Company after distribution of all preferential amount. The distribution will be in proportionate to the number of
equity shares held by the shareholders.

() Details of shares held by each shareholder holding more than 5% shares:

As at 31.03.2018 As at 31.03.2017
Number of % holding in Number of % holding in
shares that class of shares that class of
shares shares
IL&FS Energy Development Company 490,050,000 100% 490,050,000 100%
Limited, Holding Company
(lil) Detalls of shares held by the holding company
Particulars As at As at
31.03.2018 31.03.2017

Fully pald up equity shares with voting
IL&FS Energy Development Company 490,050,000 490,050,000

Limlted, Holding Company

(Iv) Reconclliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Particulars As at 31.03.2018 As at 31.03.2017
Number of Rs. in lacs Number of Rs. in lacs
shares shares
Share outstanding at the beginning of the 490,050,000 49,005.00 490,050,000 49,005.00
year

Share Issued during the year - - i =
are outstanding at the end of the year 490,050,000 49,005.00 490,050,000 49,005.00
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As at As at
31.03.2018 31.03.2017
(Rs. in lacs) (Rs. in lacs)
Note 11 - Other Equity
Other Equity (15,932.65) (7,435.02)

(15,932.65) (7,435.02)

11,1 Equity Component of compounding Financial Instruments

Opening balance - 11,034.09
Add: Equity component restated during the year - -
Less: Equity component reclassified to debt during the year - (11,034.09)
Balance at the end of the year - -

11.2 Retained earnings

Balance at the beginning of the year (7,435.02) (260.30)
Add: Loss for the year (8,497.63) (7,125.72)
Less: Share issue expenses - (49.00)
Balance at the end of the year (15,932.65) (7,435.02)

Note 12 - Non-current borrowings

(a) Debentures - Unsecured

(i) Related Parties (see note (I))
-15.5% Optionally fully convertible debentures 8,462.15 -
(see Note I)

(ii) Others

Redeemable Non~Convertible Debentures (Green Bond)
(see note (II))

(a) Series I-A 2016 7,391.22 7,348.10

(b) Series I-B 2016 1,970.99 1,959.66

(c) Series I-C 2016 10,347.71 10,287.33
(b) Term loan from related parties (see note (III))

- IL&FS Renewable Energy Limited 235.00 -

- IL&FS Financial Services Limited 23,500.00 13,500.00

Total non-current borrowings 51,907.07 33,095.09

Current maturities of long term borrowings (refer Note 13)

(a) Debentures - Unsecured
Related Parties (see note (I))

- 15.5% Optionally fully convertible debentures - 16,876.66

Less: Reclassified to other financial liabilities - (16,876.66)

- -
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Notes:

(I) Details of debentures issued to related party (Unsecured)

(a) Effective rate of interest - 15.50% p.a. (31.03.2017 - 14.58% p.a.)
(b) Terms and conditions

The debenture holders are having right to either convert OFCDs into fully paid equity shares of
Rs. 10 each or redeem the OFCDs at any time on or before the maturity period.
The OFDC will be converted into equity shares in 1:1 ratio at face value of Rs 10 each.

(c) Term of repayment

During the Financial Year 2016, the Company had issued 471,042,000, Optionally Fully Convetrtible
Debentures ("OFCDs') of Rs. 10 each at face value to IL&FS Energy Development Company Limited.
Debentures along with interest shall be repaid on completion of 24 months from the date of
allotment which 31 March, 2016. The same has been extended for another 24 months.

(II) Details of debentures issued to other party

(a) Effective rate of interest - 12.49% to 12.59% p.a. (31.03.2017 - 12.83% to 13.24%)
(b) Terms and conditions :

The NCDs shall be redeemed with a redemption premium such that the overall yield to the
subscriber is equivalent to 11.% p.a. Redemption premium is payable at the time of each
redemption payment. No coupon amount is payable in the interim period.

(c) Term of repayment :
Debentures along with interest shall be repaid as follows:

Series Date of Principal Redemption
Redemption amount Premium

(Rs. in lacs) (Rs. in lacs)

I-A 15.04.2019 7,500.00 2,276.10

I-B 15.04.2021 2,000.00 1,212.98

I-C 30.09.2021 10,500.00 7,198.17

20,000.00 10,687.25

(III) Details of loan from related party

A IL&FS Renewable Energy Limited - Unsecured
(a) Effective rate of interest - 16.00% p.a. (31.03.2017 - Not applicable)
(b) Term of repayment :
Repayment at the end of 24 Months from the date of first disbursement.

B IL&FS Financial Services Limited - Secured
(a) Effective rate of interest - 15.50% p.a. (31.03.2017 - 15.50% p.a.)
(b) Term of repayment :
Repayment at the end of 36 Months from the date of first disbursement.
The loan is secured against the first pari-pasu charge of all the assets of the Company.
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Note 13 - Other financial liabilities

Non current

(i) Premium payable on redemption of debentures
(i) Debentures subscription fee payable
(iii) Interest accrued

Current
(i) Current maturities of long-term borrowings (see note 12)

(ii) Corporate Guarantee Fees Payable
(iii) Interest accrued

(iv) Payable towards purchase of investment
(v) Others

Note 14 - Current borrowings

Unsecured - at amortised cost

Loan from related party (see note 14 A)
- IL&FS Energy Development Company Limited

Note 14 A

(a) Effective rate of interest - 15.5% p.a. (31.03.2017 : 15.5% p.a.)
(b) Repayable on demand.

Note 15 - Trade Payable
(i) Total outstanding dues of micro enterprises and small enterprises

(ii) Total outstanding dues of creditors other than micro
enterprises and small enterprises

(iii)  Provision for Expenses

Note 16 - Other liabilities

Current
(a) Statutory dues - withholding tax

3,754.16 1,192.69

341.14 108.38
2,680.20 -

6,775.50 1,301.07

i 16,876.66
213.00 -

2,016.15 2,755.78
13,738.75 i
3.00 .

15,970.90

19,632.44

2,739.00 1,115.00
2,739.00 1,115.00
57.18 118.69
57.18 118.69
212.26 97.18
212.26 97.18
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Note 17 - Revenue from operations
Sale of Service

Note 18 - Other income

Interest income on financial assets measured at amortised cost

(a) Interest income from deposits
(b) Interest on Income tax refund

Note 19 - Finance costs

Interest expenses on borrowings measured at amortised cost
(2) Interest on loans from others

(b) Other borrowing costs

Note 20 - Other expenses

(a) Rates and taxes

(b) Payment to auditors (refer Note (i) below)
(¢) Legal and professional expenses

(d) Director sitting fees

(e) Miscellaneous expenses

Note (i)

Payments to the auditors
(inclusive of service tax / goods and service tax)

- For audit
- For other services

Year ended
31.03.2018

Year ended
31.03.2017

(Rs. in lacs)

(Rs. in lacs)

6.75 8.00
0.15 4.23
0.07 -
0.22 4.23
8,099.12 7,116.44
174.16 =
8,273.28 7,116.44
- 0.71
9.37 11.50
211.27 2,57
4.81 2.30
5.87 4.43
231.32 21.51
9.22 5.75
0.15 5.75
9.37 11.50
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Note 21 - Tax expense

a. Income tax recognised in profit or loss

i. Current tax
In respect of current year

il. Deferred tax
In respect of the current year

Total income tax expense recognised in the current year

b. The income tax expense for the year can be reconciled to the
accounting profit as follows:

i. Profit before tax

il. Enacted tax rate In Indla
illi. Income tax expenses calculated at enacted tax rate

lv. Effect of unused tax losses not recognised as

Income tax -e—)ib;:'nse recognised in profit or loss

Year ended Year ended
31.03.2018 31.03.2017
(8,497.63) (7,125.72)
25.75% 25.75%
(2,188.14) (1,834.87)
2,188.14 1,834.87

The Company has recognized Deferred Tax Assets only to the extent of its Deferred Tax Liabllitles.

Note 22 - Contingent liabilities and committments

a) Contingent liabilities

The Company does not have any pending litigatlons which would Impact its flnanclal position.

b) Commitments

The Company does not have any commitments as at 31.03.2018 and 31.03.2017.




Note 23 - Earning per share

Basls / diluted earnings per shares has been computed by dividing net profit after tax by the weighted-
average number of equity shares outstanding for the year.

Particulars Units Year ended Year ended
31.03.2018 31.03.2017

Loss after tax (RS. In Iacs) (8,497-63) (7,125.72)
Weighted average number of equity shares used In No. of shares 490,050,000 490,050,000
computing the basic and dilluted earnings per share

c. Baslc earnings per share (In Rs.) (1.73) (1.45)

d. Potential dllutlve equity shares on optionally fully No. of shares 86,067,800 170,817,800
convertlible debentures

e. Weighted average of number of equity shares used No. of shares 63,491,798 175,312,724
in computing dlluted earnings per share

f.  Diluted earnings per share (a/e)* (In Rs.) (1.73) (1.45)

* Since, the effect of potentlal equity shares Is anti-dilutlve, It has not been considered for calculation of
diluted earnings per share,
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Note 24 - Segment Information

The Company is mainly engaged in the business of developing and operating wind power
projects in India. Based on the information reported to the Chief Operating Decision Maker
(CODM) for the purpose of resource allocation and assessment of performance, there are no
reportable segments in accordance with the requirements of Ind AS 108 -'Operating Segment
Reporting', notified under the Companies (Indian Accounting Standards) Rules, 2015.

24.1. Geographical

(a) The Company is domiciled in India. The amount of its revenue from external customers
broken down by location of customers in tabulated below:

Particulars Year ended Year ended

31.03.2018 31.03.2017

(Rs. in lacs) (Rs. in lacs)

India 6.75 8.00
Outside India - -

6.75 8.00

(b) Information regarding geographical non-current assets is as follows:

As at As at
31.03.2018 31.03.2017
(Rs. in lacs) (Rs. in lacs)
India 110,651.55 96,912.90
Outside India - -
110,651.55 96,912.90

24.2. Information about major customers contributing more than 10% for revenue
from consultancy

i Year ended Year ended
Particulars 31.03.2018 31.03.2017
(Rs. in lacs) (Rs. in lacs)

Customer 1 6.75 8.00
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Note 25 - Related party relationshlp, transactions and balances
a) Related party relatlonships

l. Ultimate Holding Company Infrastructure Leasing & Financial Services Limited (IL&FS)
ii. Holding Company IL&FS Energy Development Company Limited (IEDCL)
iif. Subsidiaries Khandke Wind Energy Private Limited (KWEPL)

Tadas Wind Energy Private Limited (TWEPL)
Ratedi Wind Energy Private Limited (RWEPL)
Lalpur Wind Energy Private Limited (LWEPL)
Wind Urja India Private Limited (WUIPL)
Ethisian Urja Limited

Kaze Energy Limited

iv. Fellow Subsidiaries IL&FS Financlal Services Limited (IFIN)
Mahldad Wind Energy Private Limited (MWEPL)
IL&FS Renewable Energy Limited (IREL)

b) Related parties transactions and balances as on 31.03.2018
(Rs. in lacs)

Ultimate
Particulars Holding
company

Sr

No Holding Subsidiaries Fellow

company Subsidiaries

Transactions during the year
1 |Corporate Guarantee Fees - 100.00 - -

2 |Advisory Services Income
- MWEL = . - 6.75

3 |Interest income
- IFIN = = - 0.15

4 |Finance cost
- IEDCL - 2,005.31 - -

- IREL 18.15
- IFIN - - - 3,280.27

Optionally Fully Convertlble Debentures
(15.50%) redeemed
- IEDCL - 8,475.00 - -

6 |Loan/Inter corporate deposit received
- IEDCL - 2,739.00 - -

- IREL 235.00
- IFIN - = - 10,000.00

7 |Loan/Inter corporate deposit glven (asset)
- IFIN & - - 136.00

8 [Inter corporate deposlt received back (asset)
- IFIN = = - 136.00

9 |Reimbursement of expenses
- IL&FS 0.22 - = -
- IFIN - - . 0.01

10 |Reimbursement of expenses paid
- IL&FS 0.50 o - -
- IFIN - - - 0.01

11 | Security deposit received
- IEDCL - 3.00 - -

Investment in Equity of KEL & EUL
- IEDCL - 13,738.75 - E

Security deposit repaid
- IEDCL = 2.00 - -
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(Rs. in lacs)

2 |Non current borrowings
- IFIN
- IREL

- IEDCL

4 |Short term borrowings
- IEDCL

6 |Trade payables
- IEDCL

- IEDCL
- IREL
- IFIN

- KWEPL
- LWEPL
- RWEPL
- TWEPL
- WUIPL
- EUL

- KEL

9 | Trade Receivables
- MWEL

10 | Other Current Liabilities
- IEDCL

11 |Covered warrants
- IREL

3 |Current maturities of long term borrowings:

5 |Payable towards capital expenditure -

7 |Interest accrued and not due on borrowings

8 | Equity investment in subsidiaries

= 8,462.05

B 2,739.00

- 213.00

- 3,044.33

- 13,738.75

17,799.00
12,907.50
5,457.50
18,202.50
3,371.10
10,064.67
3,674.08

Ultimate .
Sr g Holding — Fellow
No. el Holding company Subsidiaries Subsidiaries
company
Balance outstanding as at 31.03.2018
1 |Equity share capital
- IEDCL - 49,005.00 - -

23,500.00
235.00

16.34
1,634.63

14.49

19,327.95

*0

(1'
o
)

&
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c) Related parties transactions and balances as on 31.03.2017

(Rs. in lacs)
Ultimate
Sr - Holding I Fellow
No. Particulars Holding company Subsidiaries Subsidiaries
company
Transactions during the year
1 |Syndication Fees
- IFIN - - - 200.00
2 |Corporate Guarantee Fees
- IEDCL - 100.00 = -
3 |Revenue from operations
- MWEL . = - 8.00
4 |Interest income
- IFIN - - - 4.23
5 [Finance cost
- IEDCL - 5,298.00 - -
- IFIN £ - » 5.73
6 Optionally Fully Convertible Debentures
(15.50%) redeemed
- IEDCL - 30,022.42 - -
7 |Loan/Inter corporate deposit received
- IEDCL - 1,200.00 - -
- IFIN = - - 13,500.00
8 [Inter corporate deposit repaid (liablility)
- IEDCL - 85.00 - -
9 |Loan/Inter corporate deposit glven (asset)
- IFIN = - - 90.00
10 |Inter corporate deposit received back (asset)
- IFIN - - “ 90.00
11 | Security deposit given
- WUIPL - - 1.00 -
12 | Securlty deposit received back
- WUIPL = - 2.00 -
13 | Security deposit received
- IEDCL - 2.00 - -
14 | Security deposit repaid
- IEDCL - 2.00 = -
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(Rs. in lacs)

Sr
No.

Particulars

Ultimate
Holding
company

Holding
company

Subsidiaries

Fellow
Subsidiaries

Balance outstanding as at 31.03.2017

Equlty share capital
- IEDCL

Non current borrowings:
- IFIN

Current maturities of long term borrowings:
- IEDCL
- IFIN

Short term borrowings
- IEDCL

Interest accrued and not due on borrowings
- IEDCL
- IFIN

Equity investment in subsidiaries
- KWEPL
- LWEPL
- RWEPL
- TWEPL
- WUIPL

Trade Receivables
- MWEL

Covered warrants
- IREL

49,005.00

8,462.05

1,115.00

3,044.33

17,799.00
12,907.50
5,457.50
18,202.50
3,371.10

23,500.00

1,634.63

7.20

19,327.95
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Note 26

Note 27

Note 28

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

The Company did not have any long term commitments/contracts including
derivative contracts for which there were any material foreseeable losses.

As at March 31, 2018, the current liabilities exceed its current assets by Rs.
18,897.32 Lacs and the Company has incurred loss amounting to Rs. 8,497.63
Lacs during the year. During the next year, the Company is expected to generate
cash-flows in form of dividend from subsidiary companies. As all the subsidiaries
are generating income and they have signed power purchase agreements for
longer duration, the fair value of investments is very high and the Company
would be able to generate additional cash-flows on the strength of these assets.
The Zero Coupon Non-convertible debentures and the redemption premium are
secured by the financial guarantee given by the parent Company. Further the
Company has also obtained letter of support from its parent Company (IL&FS
Energy Development Company Limited) to provide necessary financial support to
the Company. Taking into consideration all the parameters, management believes
financial statements of the Company are fairly presented on going concern basis.

Fair value measurement

The fair value of the financial assets and liabilities is included at the amount at
which the instrument could be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The carrying amounts of cash
and cash equivalents, trade receivables, loans given, trade payables, borrowings
and other current liabilities are considered to be same as their fair values, due to
the short-term maturities of these instruments. Accordingly, the Company has
not presented comparison of financial instruments by class of the carrying
amounts and fair value.
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Note 29 - Financlal Instruments

Note 29.1 - Capital Management

The Company manages Its capital to ensure that the Company will be able to contlnue as a golng
concern while maximising the return to stakeholders through optimisation of debt and equlty balance.

The capital structure of the Company consists of net debt of Rs. 54,645.97 lacs (borrowing as detailed in
notes 12, 13 and 14 offset by cash and bank balances) and total equity of Rs. 33,072.35 lacs.

Note 29.1.1 - Gearing ratlo

The gearing ratlo at the end of the reporting perlod was as follows:

As at As at
31.03.2018 31.03.2017
(Rs. in lacs) (Rs. in lacs)
Debt (see note | below) 54,646.07 51,086.75
Cash and Bank balances 8.61 8.10
Net debt 54,637.46 51,078.65
Total equlty 33,072.35 41,569.98
Net debt to equity ratio 1.65 1.23

Note:
(1) Debt is defined as long term and short term borrowings (excluding derivatlves, flnanclal guarantee
contracts and contingent conslderation) as described in note 12, 13 and 14.

(i) Cash and bank balance Includes cash and cash equivalent and bank balance held as margin money
with lenders as described in note 7.

Note 29.1.2 - Categorles of financial Instruments

As at
31.03.2018
(Rs. in lacs)

As at
31.03.2017
(Rs. in lacs)

FInanclal assets

Measured at amortised cos
(a) Trade recelvables 14.49 7.20
(b) Cash and cash equlvalents 8.61 8.10

(c) Others financlal assets - -

Note: Equity Investment In subsidiarles Is a financlal asset, however the same has not been Included in
above table since It Is measured at cost

Financlal llabilities

Measured at amortised cost

(a) Borrowlngs (Including current maturities of long term 54,646.07 51,086.75
borrowlngs)

(b) Trade payables 57.18 118.69
(c) Other financlal llabllitles (excluding current Maturities 22,746.40 4,056.85

f long term borrowings)
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Financial instruments (continued)
Note 29.2 - FIinanclal risk management

The Company’s corporate finance department in consultation with group's financial arm i.e. IL&FS Financial Services
Limited provides services to the business, co-ordinates access to domestic and international financial markets,
monitors and manages the financial risk relating to the operations of the Company. These risks include market risk
(including Interest rate risk), credit risk and liquidity risk.

Note 29.3 - Market risk management

The risk that the fair value or future cash flows of a financlal instrument will fluctuate because of changes in market
prices.

Note 29.4 - Interest rate risk management

Interest rate risk can be either fair value Interest rate risk or cash flow interest rate risk. Fair value interest rate risk
is the risk of changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates.
Cash flow interest rate risk is the risk that the future cash flows of floating interest bearing investments will fluctuate
because of fluctuations in the interest rates.

The Company's interest rate risk arises from borrowings in the form of term loans taken from the related parties. The
Company does not account for any fixed rate financial assets or liabllities at fair value through profit or loss.

The Company has borrowing on account of term facility from financial institutions and related parties. The borrowings
are based on rates as stated in Note 12, The sensltivity analysis is based on a reasonably possible change in the
market Interest rates computed from historlcal data.

Note 29.5 - Exposure to interest rate risk

The interest rate profile of the Company’s Interest-bearing financial instruments as reported to the management of
the Company Is as follows.

Particulars As at As at
31.03.2018 31.03.2017
(Rs. In lacs) (Rs. In lacs)

Fixed-rate instruments
Financial liabilitles 54,646.07 51,086.75
54,646.07 51,086.75
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Financial instruments (continued)

Interest rate sensitivity analysis

For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the
reporting perlod was outstanding for the whole year. A 50 basis points (bp) increase or decrease is used when

reporting interest rate Internally to key management personnel and represents management's assessment of the
reasonably possible changes in Interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the Company's:

Profit or (loss)
50 bp increase 50 bp decrease

(Rs. In lacs) (Rs. In lacs)
31.03.2018
Interest rate sensitivity (net) (273.23) 273.23
31.03,2017
Interest rate sensitivity (net) (255.43) 255.43

Note 29.6 - Exposure to currency risk:

The Company does not have any exposure to foreign currency risk as at 31.03.2018 and 31.03.2017.
Note 29.7 - Credit risk management
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to

the Company. Since The Company's has not yet started commercial operation there does not exist any credit risk on
account of receivables.
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Financial Instruments (continued)
Note 29.8 - Liquldity risk management

The responsibllity for liquidity risk management rests wlith the Corporate Finance department which functions under the guidance of board
of directors. The Company manages liquidity risk by malntalning adequate reserves, banking facllitles and reserve borrowing facllities, by
continuously monitoring forecast and actual cash flows.

Liabllitles

The following table detalls the Company’s remalning contractual maturity for Its non-derlvative financial llabllitles with agreed repayment
perlods. The table has been drawn up based on undiscounted cash flows of financlal liabllitles based on earller date on which the Company
can be required to pay.

(Rs. in lacs)

Particulars 0-1 year 1-5 years More than 5 Total Carrying cost
years

As at 31,03.2018

Borrowlngs (Including current maturitles of long term 2,974.00 52,106.78 - 55,080.78 54,646.07

borrowlings)

Trade payables 57.18 - - 57.18 57.18

Other financlal llabllities 22,746.40 - - 22,746.40 22,746.40
25,777.58 52,106.78 - 77,884.36 77,449.65

As at 31,03,2017

Borrowlngs (Including current maturities of long term 18,196.78 33,500.00 - 51,696.78 51,086.75

borrowings)

Trade payables 118.69 - - 118.69 118.69

Other financlal liabllitles 2,755,78 1,301.07 - 4,056.85 4,056.85
21,071.25 34,801.07 = 55,872.32 55,262.29
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Note - 30 Standards issued but not yet effective
Ind AS 115 - Revenue from Contracts with Customers

Ind AS 115 “Revenue from Contract with Customers” was notified on 28 March 2018 and willl come into force
from accounting periods commencing on or after 1 April 2018, The standard establishes a five-step model to
account for revenue arising from contract with customers. Under Ind AS 115 revenue is recognised at an
amount that reflects the consideration to which an entlty expects to be entitled in exchange for transferring
goods or services to the customers. The new revenue standard will supersede all current revenue recognition
requirements under Ind AS. Ind AS 115 provides two transition options: (i) retrospectively to each prior
reporting period presented In accordance with Ind AS 8 Accounting Policies, Changes in Accounting Estimates
and Errors, with the option to elect certain practical expedients as defined within Ind AS 115 (the full
retrospectlve method); or (ii) retrospectively with the cumulative effect of initially applying Ind AS 115
recognized at the date of Initial application (1 April 2018) and p a later date. The dilutive potential equity
shares are adjusted for the proceeds receivable had the

The Company has commenced its impact assessment, which involves carrying out a systematic review of all
existing major contracts to ensure that the impact and effect of the new revenue standard is fully understood
and changes to the current accounting procedures are highlighted and acted upon. The results of this
assessment will drive the Company’s choice of transition option. Currently, it is expected that changes in total
revenue to be recognised from a customer contract will be very limited.

Amendments to Ind AS 112 - Disclosure of Interests in Other Entities: Clarification of the scope of
disclosure requirements in Ind AS 112

The amendments clarify that the disclosure requirements In Ind AS 112, other than those in paragraphs
B10-B16, apply to an entity’s interest in a subsidiary, a joint venture or an associate (or a portion of its
interest in a joint venture or an associate) that is classified (or included in a disposal group that is classified)
as held for sale. These amendments are not applicable to the Company.

Amendments to Ind AS 12 - Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable
profits against which it may make deductions on the reversal of that deductible temporary difference.
Furthermore, the amendments provide guldance on how an entity should determine future taxable profits and
explain the circumstances in which taxable profit may include the recovery of some assets for more than their
carrying amount.

Entities are requlred to apply the amendments retrospectively. However, on initial application of the
amendments, the change in the opening equity of the earliest comparative period may be recognised in
opening retained earnings (or in another component of equity, as appropriate), without allocating the change
between opening retained earnings and other components of equity. Entitles applying this relief must disclose
that fact.

Entitles are required to apply the amendments retrospectively. However, on initial application of the
amendments, the change in the opening equity of the earliest comparative period may be recognised in
opening retained earnings (or in another component of equity, as appropriate), without allocating the change
between opening retained earnings and other components of equity. Entities applying this relief must disclose
that fact.

These amendments are effective for annual periods beginning on or after 1 April 2018. The Company will
apply these amendments when they become effective.
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Standards issued but not yet effective (continued)

Transfers of Investment Property - Amendments to Ind AS 40

The amendments clarlfy when an entity should transfer property, including property under construction or
development into, or out of investment property. The amendments state that a change In use occurs when
the property meets, or ceases to meet, the definition of investment property and there is evidence of the
change in use. A mere change in management’s intentions for the use of a property does not provide
evidence of a change In use.

Entitles should apply the amendments prospectively to changes in use that occur on or after the beginning of
the annual reporting period in which the entity first applies the amendments. An entity should reassess the
classification of property held at that date and, if applicable, reclassify property to reflect the conditions that
exlst at that date. Retrospective application in accordance with Ind AS 8 is only permitted if it is possible
without the use of hindsight.

The amendments are effectlve for annual periods beginning on or after 1 April 2018. These amendments are
not applicable to the Company.

Ind AS 28 - Investments in Associates and Joint Ventures - Clarification that measuring investees
at falr value through profit or loss is an investment-by-investment choice

The amendments clarify that:

An entity that is a venture capital organisation, or other qualifying entity, may elect, at initial recognition on
an investment-by-investment basis, to measure Its investments in associates and joint ventures at fair value
through profit or loss

If an entity, that is not itself an investment entity, has an interest in an associate or joint venture that is an
investment entity, the entity may, when applying the equity method, elect to retain the fair value
measurement applied by that investment entity assoclate or joint venture to the investment entity associate’s
or joint venture's Interests in subsidiaries. This election is made separately for each investment entity
associate or joInt venture, at the later of the date on which: (a) the investment entity associate or jolnt
venture is initially recognised; (b) the associate or joint venture becomes an investment entity; and (c) the
Investment entity assoclate or joint venture first becomes a parent.

The amendments should be applied retrospectively and are effective from 1 April 2018.These amendments
are not applicable to the Company.

Appendix B to Ind AS 21 Foreignh Currency Transactions and Advance Consideration

The AppendIx clarifies that, in determining the spot exchange rate to use on initial recognition of the related
asset, expense of income (or part of it) on the derecognition of a non-monetary asset or non-monetary
liability relating to advance consideration, the date of the transaction is the date on which an entity initially
recognises the non-monetary asset or non-monetary liability arising from the advance consideration. If there
are multlple payments or receipts in advance, then the entity must determine the transaction date for each
payment or receipt of advance consideration.

Entities may apply the Appendix requirements on a fully retrospective basis. Alternatively, an entity may
apply these requirements prospectively to all assets, expenses and income in its scope that are initially
recognised on or after:

The beginning of the reporting period in which the entity first applies the Appendix, or

The beginning of a prior reporting period presented as comparative information in the financial statements of
the reporting period in which the entity first applles the Appendix.

The Appendix is effective for annual periods beginning on or after 1 April 2018. These amendments are not
applicable to the Company.
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Note - 31 Approval of financial statement

The flnanclal statements for the year ended 31 March, 2018 were approved by the Board of Directors on May
11, 2018.

Note - 32 Comparatives
The previous year amounts have been reclassifled wherever necessay to confirm with current year

presentation.

For SRBC & CO LLP For and on behalf of the Board of Directors
Chartered Accountants IL&FS Wind Energy Limited

ICAI Firm registratlon number: 324982E/E300003 o
% QI
Anand Nair Ateesh Samant

per Shyamsundar Pachisia
DIrecw Director

Membershlp No: 49237

Partner
@‘)

Amit Shinde Arun Purohit
Chlef Financial Officer Company Secretary
Place: Mumbal Place: Mumbai

Date: May 11, 2018 Date: May 11, 2018



