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Summary of rated instruments

Previous Rated Amount Current Rated Amount

* . -
Instrument (Rs. crore) (Rs. crore) Rating Action
Non Convertible Debenture 200 200.00 [ICRA']A+(SO) (Stable);
Programme Reaffirmed

Rating action:
ICRA has reaffirmed the long-term rating of [ICRAJA+(SO) (pronounced ICRA A plus structured obligation) to the Rs.

200.00-crore’ non-convertible debenture (NCD) programme of IL&FS Wind Energy Limited (IWEL). The outlook for the
rating is Stable.

An SO rating is specific to the rated issue, its terms and its structure. SO ratings do not represent ICRA’s opinion on the
general credit quality of the issuers concerned.

Rationale:

The reaffirmation of [ICRAJA+(SO) (Stable) rating to the company’s NCD programme is based on the strength of an
unconditional and irrevocable guarantee by IL&FS Energy Development Company Limited (IEDCL). The rating also factors
in the payment mechanism designed to ensure payment on the rated NCDs as per the terms of the transaction.

Outlook: Stable

The outlook may be revised if there is a change in outlook of the guarantee provider, IEDCL.
Key rating drivers:

Credit strengths

Unconditional and irrevocable guarantee from IEDCL: The NCDs have an unconditional and irrevocable guarantee from
IEDCL and have a scheduled maturity of five years from the date of allotment. The NCDs will be redeemed at a premium
so that the promised yield to the NCD investors is met. No coupon payment is scheduled in the interim. The guarantee
from IEDCL would cover all issuer obligations that may arise on the rated NCDs as per the terms of the transaction. The
payment mechanism is designed to ensure timely payment to the investors even if the guarantee has to be invoked by
the debenture trustee.

Financial flexibility of IEDCL: IEDCL, which is the holding company of the energy vertical of IL&FS Group, is a subsidiary of
IL&FS Limited (rated [ICRA] AAA) which holds 89.35°% stake in the company. IEDCL thus has the strength of financial
flexibility arising from its ownership.

100 lakh = 1 crore = 10 million
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Diversified counterparty mix and satisfactory track record of IEDCL: The guarantor, IEDCL, has total operating asset
portfolio of 2,842 MW. Out of the total operating capacity, 1,200-MW thermal plant is operational through IL&FS Tamil
Nadu Power Company Ltd (ITPCL), 775.6-MW wind capacity is operational through IWEL, 50-MW wind capacity is
operational through Etesian Urja Ltd, 48.3-MW wind capacity is operational through Kaze Energy Ltd, 10-MW solar
capacity is operational through Malwa Solar Power Generation Pvt. Ltd. and 726-MW combined cycle gas turbine (CCGT)
power project is operational through ONGC Tripura Power Company Limited.

Credit challenges

Limited revenues stream available to IEDCL: Being a holding company, the revenue sources of IEDCL on a standalone
basis are limited. Major revenue sources for the company going forward will primarily consist of a) dividend and interest
income, b) advisory fees, ¢) stake sale off/monetisation in SPVs and d) power trading and equipment supply that the
company carries out for Group companies.

Sizeable refinancing requirements: Supported by the strong net worth position, IEDCL’s capital structure is comfortable,
as evident from gearing of 0.7 times as on end March 2017. Further, the gearing based on external debt stood at ~ 0.5
time as on end March 2017. The external debt on the books of the company stood at Rs. 2,530 crore as on September
30, 2017. While IEDCL has sizeable debt-repayment obligations in the near-to-medium term, the rating derives comfort
from IL&FS Limited, as its parent entity. Over the past one year, the IEDCL Group has monetised assets of almost Rs. 430
crore, which has provided liquidity support to the company.

Analytical approach: For arriving at the rating, ICRA has taken into account the unconditional and irrevocable guarantee
from IEDCL that would cover all the repayment obligations to NCD holders as per the terms of the transaction.

Links to applicable criteria:

Approach for rating debt instruments backed by third-party explicit support

About the company:

IWEL is a 100% subsidiary of IEDCL and owns 51% controlling stake in five operating wind SPVs namely Khandke Wind
Energy Private Limited [rated [ICRA]JA (Stable)], Ratedi Wind Power Pvt. Ltd. [rated [ICRAJA- (Stable)/ [ICRA]JA2+], Tadas
Wind Energy Pvt. Ltd. [rated [ICRA]JA- (Stable)], Lalpur Wind Energy Pvt. Ltd. and Wind Urja India Private Limited. The
remaining 49% stake in operating wind SPVs is held by Orix Corporation, Japan since March 17 2016.

Being a holding company, revenue sources for IWEL on a standalone basis remain limited and consist of

dividend income

advisory fees for development of additional wind capacities

stake sale off/ monetisation in SPVs
The external debt on the books of the company stood at Rs. 200 crore as on March 31, 2017 which entirely consists of
NCD. The gearing level for IWEL is moderate and stood at 1.23 times as on March 31, 2017. Also, the gearing based on
external debt stood at ~ 0.43 time as on end March 2017.

‘on fully diluted basis
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Key financial indicators (audited)

FY2016 FY2017
Operating Income (Rs. crore) 0.00 0.08
PAT (Rs. crore) -2.60 -71.26
OPBDIT/OI (%) =
RoCE (%) - -
Total Debt/TNW (times) 0.97 1.23
Total Debt/OPBDIT (times)
Interest Coverage (times) - =
NWC/Ol (%) : -26%

About the guarantor:

Incorporated in 2008, 1EDCL is a 89.35% subsidiary of Infrastructure Leasing & Financial Services Ltd. (IL&FS Limited) —
rated ICRA AAA (Stable). The company manages IL&FS Group’s initiatives in the power domain. The company has
operating capacity of ~2,842 MW, along with 228 MW of capacity under construction. Out of the total operating
capacity, 1,200-MW thermal plant is operational through ITPCL, 775.6-MW wind capacities are operational through
IWEL, 50-MW wind capacity is operational through Etesian Urja Ltd, 48.3-MW wind capacity is operational through Kaze
Energy Ltd, 40-MW solar capacity is operational through Malwa Solar Power Generation Pvt. Ltd. and 726-MW CCGT
power project is operational through ONGC Tripura Power Company Limited. In addition, IEDCL provides advisory
services in project development and implementation to state governments, large public sector companies and private
sector clients. IEDCL, along with Government of Rajasthan, has set up a 50:50 JV named Saurya Urja Company of
Rajasthan Limited (SUCRL) to develop a solar park in the state to house solar power projects of 5,000 MW.

For the 12 months ended March 31, 2017, IEDCL reported a profit after tax (PAT) of Rs. 242.8 crore on an operating
income of Rs. 736.4 crore.

Status of non-cooperation with previous CRA: Not applicable
Any other information: None

Rating history for last three years:

Current Rating (FY2018) Chronology of Rating History for the past 3 years
Instrument Amount Amount Date & Date & Rating Date & Rating ~ Date & Rating
Rated . Rating in FY2017 in FY2016 in FY2015
Type (Rs Outstanding
’ (Rs. crore) January 2018  October 2016 - -
crore)
Long [ICRAJA+(SO)  [ICRAJA+(SO)
boNeD Term 20000 200.00 (stable) (stable)

Complexity level of the rated instrument:

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The
classification of instruments according to their complexity levels is available on the website www.icra.in
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Annexure-1: Instrument Details

Date of
Instrument  Issuance /
ISIN No Name Sanction
INE810V08015 NCD 30-Sep-2016
INEE10V08023 NCD 30-Sep-2016
INE810V08031 NCD 30-Sep-2016

Source: Company

WWW.ICra.in

Coupon Rate
Zero Coupon
Zero Coupon
Zero Coupon

Maturity
Date
30-Sep-2021
15-Apr-2019
15-Apr-2021

Amount
Rated

(Rs. crore)
105.00
75.00
20.00

[CRA

Current Rating and
Outlook
(ICRAJA+(SO) (Stable)
[ICRAJA+(SO) (Stable)
[ICRAJA+(SO) (Stable)
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ANALYST CONTACTS

Sabyasachi Majumdar Aditya Jhaver
+91 124 4545 304 +91 22 6169 3379
sabyasachi@icraindia.com aditya.jhaver@icraindia.com

Girishkumar Kadam
+91 22 6114 3441
girishkumar@icraindia.com

RELATIONSHIP CONTACT

L Shivakumar
+91 22 6114 3406
shivakumar @icraindia.com

MEDIA AND PUBLIC RELATIONS CONTACT

Ms. Naznin Prodhani
Tel: +91 124 4545 860
naznin.prodhani@icraindia.com

Helpline for business queries:
+91-124-2866928 (open Monday to Friday, from 9:30 am to 6 pm)

info@icraindia.com

About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit
Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.
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ICRA Limited

Corporate Office

Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase Il; Gurgaon 122 002
Tel: +91 124 4545300

Email: info@icraindia.com

Website: www.icra.in

i
a
A
3;

Registered Office
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001
Tel: +91 11 23357940-50

Branches

Mumbai +(9122) 24331046/53/62/74/86/87

Chennai +(91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,
Kolkata +(9133) 2287 8839/2287 6617/ 2283 1411/ 2280 0008,
Bangalore + (91 80) 2559 7401/4049

Ahmedabad+ (91 79) 2658 4924/5049/2008

Hyderabad + (91 40) 2373 5061/7251

Pune +(91 20) 6606 9999
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Contents may be used freely with due acknowledgement to ICRA.

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of
surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer
concerned to timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA
office for the latest information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to
be accurate and rehable, mcluding the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it.
While reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as 15" without any warranty of any
kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such
information. Also, ICRA or any of its group companies may have provided services other than rating to the issuer rated. All information contained
herein must be construed solely as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication
or its contents
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